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Financial Highlights

2007 - £133.2m

£118.Im

Expenditure

A

2007 - £51.6m

£55.3m

Returns on Investments

d

2007 - £75m

£4.9m

Fund Value

A

2007 - £1,415.4m

£1,483.Im
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Chairman’s Review

| am pleased to present my review of the Scheme for the year ending 31 March 2008.

The fact that we are (on average) living longer has been one of the big stories in the pensions headlines this
year.You may have seen some quite dramatic headlines about the effect that increased longevity will have on
the long-term funding of pension schemes. This is personally good news for us all as individuals, but maybe
not for Pension Schemes, as they will be required to pay pensions for much longer. From a funding viewpoint,
| am pleased to record that the Trustees have reached agreement with the employer to increase these
mortality assumptions for the Kingfisher Pension Scheme Final Salary section which will improve our solvency
position. In addition, the Investment Strategy which | reported on last year is still on track and looking forward

should help us better ‘match’ our liabilities.

| mentioned last year that we were about to start our formal three-yearly valuation for the Final Salary
section. We have recently finalised the results of this valuation. | am pleased to report that under the new
Scheme Specific Funding arrangements the Scheme is showing a small surplus. Over the coming months we
will be issuing the Summary Funding Statement which will highlight the financial position of the Scheme
following the recent valuation as at 31 March 2007. You can obtain a full copy of the Actuarial Valuation
should you like to see more detailed results by writing to Group Pensions Department or by visiting our

website www.kingfisherpensions.com.

As reported last year, the Company agreed to invest £250m into the Pension Scheme over three years.
| am pleased to report the final payment of £60m was paid in September 2007. | would like to thank the

Company for their continuing support to the Scheme.

In relation to the Money Purchase Section of the Scheme, which was initially established in 2004, Trustees
are conscious of the need to continually review the investment performance of the chosen funds, therefore
| am pleased to report that a comprehensive review is being undertaken and full details of the review will

be communicated to members later in the calendar year.

During the year, we asked for nominations to be put forward so that we could elect new Trustee Directors
for the Scheme. We did this to bring the Scheme into line with the new legislative requirement for pension
schemes to have at least one-third of Trustees who are member-nominated. In practice, the number of
member nominated directors appointed to the corporate trustee company is well above these legislation

requirements as four out of the nine Directors are member nominated.

We had an excellent response to our request, and were very pleased with the quality of the people who
were nominated. As a result of this process, | would like to welcome Naomi Wagner to the Board, and
confirm the re-appointment of Karl Lidgley, Alison Fellows and Val Struthers. In addition, we have also
identified a small number of members who can act as ‘reserves’ in the event, that any of the existing members
nominated directors decide to resign during their period of office. | would also like to express my thanks to

all of the other applicants for taking such an active interest in our Scheme.
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There have also been some changes in the Group Pensions Department over the last |2 months.
Dermot Courtier joined us as the Head of Group Pensions and as Secretary to the Trustee, replacing
Colin Hately who left during the year. | would like to thank Colin for his excellent contribution over the years

and welcome Dermot to the Team.

The Group Pensions Department are working on an initiative to revamp the way that we communicate with
you. The first step has been to change your benefit statements and your yearly newsletter, Talking Pensions.
There will be more changes throughout the vyear, and | hope you enjoy the fresh and concise approach.

Dermot will be pleased to receive feedback on these communication changes.

On a final note, | would like to thank the Group Pensions Department for their ongoing contribution towards
administering the Scheme. The Pensions Regulator has recently said that the importance of good
administration is vastly undervalued, and so | wanted to make special note of the work that they collectively

undertake for the Scheme.

/a:3 Shes

Tony Stanworth
Chairman
Kingfisher Pension Trustee Limited

19 June 2008
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Telephone: 020 7372 8008
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